—

AED
P, - '7'“:? T:‘:"‘“ e ptntadl
w It R 33:.15-..1;0 :
Ir,-—},;yei iy - .

XNTERNAE -
REVENLE SERV?L:.
CIMCINNATIL OHID

GCT 151984

RECEIVED
EP/EQ DIV.

-
e

Ladies and Censlomens

Ve Tuive considered your application for recopnitiorn of exerption Srox
faderal 1incore tez wvader scvetion S01{e)(9) of the Internzl Fevenue Code,

The inforration schuitted shoue vou wre & corporanfsn furced ou
I cc provide benefits to annloyecs of NN
Hl. :cnefite provided inclole Cdrability, variahle 1ife, group tors
life and hoapitaltzation. In . befiefite wore reaccoived hy_
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Section 50:{c)(8) of the Code provides for exeuntion Erom fedewal
incaume taz- of voluntary anplovees'® boneflclary nscocistionz providing for
ghe paysent of life, sick, acecldent, or other benefita to the nasbzre of
the aseaciation or thziy dependsnts ovr duslimated hencficlaries, iIf no
part of the ner ecorninerg ¢f the gsseclotion inuves (ether than tarough
such pavrente) to the benefir of any vrivate sharehalder or indlvidusl.
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Reerion 1.5C1(a)-1(c). of the Inceme Tax Regulations provides that the
wordis "arivate shareholder sz trdfvidual” ased in section 501 rafexr to
parrons having-e perpgonal aad privaty interest in the asctivities of the
arganization. S \
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Snaetéon 1.501(e}(9)-4(a) of the rerulnrlons provides that ne part of
tha net aareines of an eoployrez® associatinm vy Lnure to the tenefit of
any orivares sharahiolier or fndividusl other than :brcurn tan payzent of
wermipgelble banefits. Sbother wrelithited invrercnt has scevrrzd is o
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questisn te ke dalernin i with saard fo 1Y tie fart an? elrcunslances,
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Iasad on the informtion avwallable, we conciule that you frc nOt -

& voluatary cesloyeas? ‘w‘:-‘\z:ux:.(urr aanocinttion a9 that Qf— in used 4
}

section S31(e) (D) ¢f the Colz. d

Proqinited fnurenant ariuves wnan a velunfiory c:ﬁlovvev' henafifeiory
assosiating (VLDRA) scerves ehe use or 'mnefit of an iniwidusl othier than
throuTh thi oronar pcrfnr*ﬂnf af ‘vﬂC»lon charaetarisele of crraniza-
tions descriter in sguction 30L{e) (). & VIBM {uneniens primrily as a
coanetatlive Jdevier for pooline funds, and MMetridtuzing risks aad bornefits
tw a defined arsun of ermdlovees shavin~ an ecrlevhzac-ralsted conman
bevds,  Vhile an ormamizacsieon ray provide 1unc‘tc to pronote tha cotiean

U»lf1re nf an azeoclatlen of exslovnes 4o 4 ranasr rnnnt&;nnt with soction
503{e3 (), the inuremcent procevistien hars Lhe tazessesut\ireatuont of an
orqaai.ntion predosinantly mronized ¢ opisrat £y to prorote the {nfaTost

il
of an iwliviiurl atanling din relatioaniin to the spomlization as an
investor for nrivwate rain,

Your YERA 42 couprisad of & erall Seaber of rcabere and 3t pro-
vidos a dominint shire of Its bLanelite to 1te Lizhly ¢ammensated usther,
who in alse thin Gela nronvictor of tie esplaver corpor~
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Avcarddacly, hased oa sll the fagés and cireamstancer, vo conciide
that vaa do_ant nuxlify for rueconuvition of cxewpiicn tyon Znderval duneoma
tax under snct‘cn Sul(c) (¥} el the Code, Vo wee, thervinre, vequited to
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£11: foderal lnco = €AY YOLuris. -
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You have Tthe vight Lo protest this yalins 1 you helieve Lt s
fncorredte 19 Protoegi, you shrould subtlt a4 statemant of yoor views, with
a 11l esplanation of ycw?‘rnanon‘nu. 6 statesdnt, signed by onc nf
vour princiral offiecnrs, st be nubgtied within It dovs {res tha Jates
of thin lctters. Tou gluh h*vL a rieht to a eonference, 1if vou vant one,
wian you file your orotczt ptaterenb. IS you are to b2 represanted by
csoneone vhoe $2 not one of yours prineionl offircers, that porsen will veed
Lo file n oroper poadey of aptorney sad othersice gaalife endor our
Conferenece nnd Practice requireents.
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If we do not haar fro= vou wdehin 21 deys, ghiz ruling 21} heeonne
final and coplen of 4n L))l e forwarded no the bistvicr Director,
”inciﬂaari, Oule, pour Loy Pincy Lr’5? roctor for aremnt orranlzation

atintvde. ;f_'
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‘Thersafter, any quest fone ﬂlwut your fodersy 1r:c'\"te tax status or, che L

. £11inn of federal tax returns should ba addresged: to that o.:ice.v o . '" ,
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“ t m-en sznding addtcibnnl lnt:ers té& us- with rnspecc
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to thig ccsm, vo;; ©R
. Wilt. expedite their recz&pt by using the follo.:inq nddtcsa° T :
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o a1 I€ you have any queutioua. plense contact’ l:ho peEson s:hose r"mg- and ¢ ) J/.
. teluphone nuaber ave nhmlm in the heading’ of thia latter., R | =
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